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SUB J : KEY MINISTERS TO MEET ON GULF CASE 

REF: LIMA 9831 

1 . SUMMARY: FINANCE MINISTER BARUA HAS INFORMED AMBASSADOR 
THAT KEY MINISTERS (FOREIGN AFFAIRS, ENERGY AND MINES, AND 
FINANCE) ARE MEETING SOON TO DISCUSS PROPOSED SOLUTION FOR 
GULF CASE. DURING COURSE MEETING, BARUA ACKNOWLEDGED NEED 
FOR PROMPT RESOLUTION THIS OUTSTANDING MATTER. END SUMMARY 

2. AMBASSADOR, ACCOMPANIED BY DCM AND ECONOMIC/COMMERCIAL 

COUNSELOR, ALLED NOVEMBER 8 ON MINISTER OF FINANCE BARUA 
TO DISCUSS GULF CASE. ALSO PRESENT AT MEETING WAS VICE 
MINISTER OF FINANCE KEIL, WHO IS PRINCIPAL ACTION OFFICER 
ON GULF (REFTEL). 

3. AMBASSADOR POINTED OUT THAT WITH SUCCESSFUL RESOLUTION 
OF MARCONA EXPROPRIATION, ATTENTION NOW BEING FOCUSED ON 
GULF CASE, WHICH HAS SIMILAR ELEMENTS-E.G. LEGAL 
REQUIREMENT UNDER U.S. LAW FOR PROMPT AND JUST 
COMPENSATION. E/C COUNSELOR NOTED THAT THROUGHOUT 

HIS RECENT VISIT TO U.S., MEETING WITH BANKS AND 
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CHICAGO, AND NEW YORK, QUESTIONS ABOUT GULF AND STATUS 
OF NEGOTIATIONS WERE RAISED. E/C COUNSELOR ADDED THAT 
THIS PREOCCUPATION WAS ECHOED IN HIS DISCUSSIONS ABOUT 
PERU IN WASHINGTON AS WELL. 

4. MINISTER INITIALLY DEMURRED, AND COMPLAINED ABOUT THE 
ALLEGED FOOT-DRAGGING OF ONE OR TWO U.S. BANKS IN THE 
$210 MILLION BALANCE OF PAYMENTS LOAN, INDICATING THAT 
THE SIGNING MIGHT NOW BE HELD AS LATE AS NOVEMBER 26. 

IN EXPRESSING HIS IRRITATION AT THIS DELAY OF ALMOST ONE 
MONTH IN THE FINAL SIGNING, HE SEEMED TO CONNECT THE LOAN 
PACKAGE SIGNING DELAY WITH THE FAILURE OF THE GOP TO 
SETTLE THE GULF ISSUE. IN RESPONSE, AMBASSADOR CAME DOWN 
HARD ON NEED FOR EARLIEST POSSIBLE SETTLEMENT, STRESSING 
THAT IF (AS MINISTER HAD INDICATED EARLIER) PERU WAS 
SEEKING FOREIGN CAPITAL INVESTMENTS IN MINING, PETROCHEMI- 
CALS AND OTHER KEY AREAS, THEN IT SHOULD BE REALIZED THAT 
A SETTLEMENT OF THE GULF EXPROPRIATION CASE WOULD BE CON- 
SIDERED A POSITIVE STEP BY POTENTIAL U.S. INVESTORS. 

5. FOLLOWING THESE REMARKS BY THE AMBASSADOR, MINISTER 

BARUA CHANGED HIS TACK AND DID ACKNOWLEDGE THAT THE GULF 
MATTER WAS A PRESSING ONE. HE SAID THAT HE HAD JUST 
RECENTLY RECEIVED AMEMORANDUM FROM VICE MINISTER 
KEIL ON THE SUBJECT WHICH OUTLINED THE STEPS NEEDED 
TO ARRIVE AT A SOLUTION. AS A RESULT. BARUA ADDED, 

A THREE-MEMBER, CABINET-LEVEL COMMISSION WAS BEING 
ESTABLISHED INCLUEING FOREIGN MINISTER DE LA PUENTE, 

MINISTER OF ENERGY AND MINES LA TORRE DI TOLLA, AND HIM- 
SELF, TO RESOLVE THE CASE. HE STATEDTHAT HE WOULD CONTACT 
FOREIGN MINISTER DE LA PUENTE RIGHT AWAY, AND EXPRESSED 
THE BELIEF THAT THE COMMISSION WOULD HOLD ITS FIRST 
FORMAL MEETING SOON, POSSIBLY AS EARLY AS NOVEMBER 10. 

WHILE THERE WERE SEVERALPROBLEMS TO BE WORKED OUT, HE 
CONCLUDED, IT SHOULD BE POSSIBLE TO REPORT SOME PROGRESS SOON. 

6. COMMENT: WE WERE ENCOURAGED TO LEARN THAT GULF IS 
THE SUBJECT OF CABINET-LEVEL INTEREST, AND PLAN TO FOLLOW 
UP THIS MOST RECENT DEMARCHE AT THE VICE MINISTER KEIL 
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LEVEL. WE WILL, OF COURSE, REPORT ON RESULTS OF THE 
MINISTERIAL MEETING DESCRIBED ABOVE AS SOON AS INFORMATION 
IS DEVELOPED. 

DEAN 
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